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00 Consolidated basis[1
1. Financial Highlightsd for the 13t quarter, from April 1, to June 30, 20100

(l)COﬂSO| idated Operatl ng Results 0 %0 changes from corresponding period of previous fiscal year(]

Ordinary Income Ordinary Profit Net Income
1st Quarter ¥Million % ¥Million % ¥Million %
Ended Jun.30,2010 35403 QO 570 8236 [ 1516 O 4920 0O 4200
Ended Jun.30,2009 33505 0O -128 0 32714 [ -65.5 3466 O -3850
Net Income per share Net Income per share(] Diluted(]
1 1
1st  Quarter ¥ ¥
Ended Jun.30,2010 797 —
Ended Jun.30,2009 5.61 —
(2)Consolidated Financial Condition
Total Assets Net Assets Net assets to total assets Net assets per share
1
¥Million ¥Million % ¥
1st Quarter
6,366,474 307,660 44 449.09
ended Jun.30,2010
Fiscal Year 2009 6,365,855 302,919 4.3 441.70
0 Referencel] Capital assets 1 quarter ended Jun.30,201000 ¥ 277,248 million Fiscal year 20090 ¥ 272,746 million
[ Note)[J Net assets to total assets[] [1 [ [0 Net assets — Minority interestsd [J Total assets O at fiscal term endd
2. Cash Dividendsfor shareholders
O Record datel] 1st Quarter - end | 2nd Quarter - end | 3rd Quarter - end Fiscal year - end Annual
1 2 3
¥ ¥ ¥ ¥ ¥
Fisca Year 2009 O 2.50 O 2.50 5.00
Fisca Year 2010 O
Fiscal Year 2010(projection) 2.50 O 2.50 5.00
0 Note) Revisions of dividend projections during the first quarterC] O None
3. Consolidated Earnings Projectionsfor FY 2010, ending March, 2011
Ordinary income Ordinary Profit Net Income Net Income per Share
1
¥million % ¥million % ¥million % ¥
Six months ending 68200 ( 09 ) 10700 ( 27) 6100 ( 204) 9.88
0 September 30, 2010
Fiscal year ending
1 00 23,4 217 1 200 21.
U 0O 0 March 31, 2011 38,800 ( ) 3400 ) 3300 ( ) >4

0 Note) Revisions of earnings projections during the first quarterdJ [0 None
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4. Other s(Note:For more details, please refer to “2.0thers’ on page 30

(1) Materia changesin consolidated subsidiaries during the period - *None [J [
O O changesin specific subsidiaries accompanied by changes in scope of consolidationd

(2) Adoption of simplified accounting methods and specified accounting methods for the preparation of quarterly [ [ [
0 consolidated financial statements - - Applied

(3) Changes in accounting principles, procedures and presentation in preparation of the quarterly consolidated financial
0 statements

0 O O Changesin accordance with changes in accounting principle - =Applied
000 Other -+None

(4) Number of Issued Shares[J Common Stock[]
0 Number of issued sharesl] including treasury stock[]
June 30, 201001 0 625,266,342 shares [1 [0 [0 March 31, 201000 [ 625,266,342 shares
0 OO Number of treasury stock
0000000 June30,20100 O 7,916,375 shares 0 00 0 March 31, 20100 0 7,767,981 shares
0 OO Average number of issued shares
For the three months ended June 30, 20101 [ 617,416,175 shares
OO000000 Forthe three months ended June 30, 20090 O 617,944,430 shares
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O Qualitative Information and Financial Statementsd

1. Qualitativeinformation related to the Quarterly Consolidated Financial Performance
(1) Qualitative information related to the Consolidated results of operations

Financial results for the first quarter of FY 2010 ending March 31, 2011 were asfollows;;

Ordinary income increased by ¥1,898 million from the corresponding period of FY 2009 to ¥35,403 million, mainly due
toincrease in gains on sales of bonds in spite of decrease in interest income including interest on loans. Ordinary
expenses decreased by ¥3,064 million from the corresponding period of FY 2009 to ¥27,167 million, mainly dueto
decrease in interest on deposits and decrease in credit costs.

Asaresult, ordinary profit increased by ¥4,962 million from the corresponding period of FY 2009 to ¥8,236 million, and
net income decreased by ¥1,454 million from the corresponding period of FY 2009, to ¥4,920 million.

(2) Qualitative information related to the Consolidated financial conditions

Figures for the Bank’s major accounts were as follows ;

The balance of loans and bills discounted as of June 30, 2010 decreased by ¥26.8 billion from the previous year-end to
¥4,327.2 billion due to decrease in corporate loans.

The balance of deposits and NCD as of June 30, 2010 increased by ¥16.7 billion from the previous year-end to ¥5,616.5
billion, reflecting increase in personal deposits.

The balance of securities held increased by ¥30.4 billion from the previous year-end to 1,567.7 billion, reflecting
increase in Japanese Government bond.

(3) Qualitative information related to the Consolidated earning projections
There are no change to our earning projections for FY 2010 ending March 31, 2011 released on May 14, 2010.

(Note)
The above projections are based on information which is presently available, and assumptions coming from the
judgment, assessment, and recognition of facts at this moment.

Actual results may differ from those projections depending on various future factors(changes in domestic and
international economy, market situation of interest rates, and value of stocks etc.)

2. Others

(1) Materia changesin consolidated subsidiaries during the period - - Not applicable[] [

(2) Adoption of simplified accounting methods and specified accounting methods for the preparation of quarterly [0 [ [J
0 consolidated financial statements- - Applied

O (Allowance for loan losses)

Except for claims on “bankrupt” , “quasi-bankrupt” , and “doubtful” loans for which allowance are already provided
in specific amounts, allowance for loan losses are provided based on loan loss ratio applied at March 31, 2010.

(3) Changes in accounting principles, procedures and presentation in preparation of the quarterly consolidated financial [
0 statements - -Applied

From the first quarter of FY 2010 ending March 31, 2011, Hiroshima Bank applies the “ Accounting Standard for
Equity Method of Accounting for Investment” (Accounting Standards Board of Japan [ASBJ] Statement No.16 of March
10, 2008) and the “Practical Solution on Unification of Accounting Policies Applied to Associates Accounted for Using
the Equity Method” (ASBJPITF No.24 of March 10, 2008).

Application of new methods produces no impact on consolidated financial statements for the first quarter of FY 2010.
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(Application of “Accounting Standard for Asset Retirement Obligations”)

From the first quarter of FY 2010 ending March 31,2011, Hiroshima Bank applies the “ Accounting Standard for
Asset Retirement Obligations” (ASBJ Statement No.18 of March 31, 2008) and the “ Guidance on Accounting Standard
for Asset Retirement Obligations’ (ASBJ Guidance No.21 of March 31, 2008).

Asaresult, ordinary profit and income before income taxes decreased ¥6 million and ¥64 million, respectively. The
change in asset retirement obligations due to commencement of the new accounting standards is ¥209 million.

(Quarterly consolidated statements of operations)

Based on the “ Accounting Standard for Consolidated Financial Statements’ (ASBJ Statement No.22 of December 26,
2008), Hiroshima Bank applies the “ Cabinet Office Ordinance Partially Revising Regulation on Terminology, Forms
and Preparation of Financial Statements’ (Cabinet Office Ordinance No.5, March 24, 2009). As aresult, “Income before
minority interests’ isincluded in the consolidated financia statements for the first quarter of FY2010 ending March 31,
2011.

(4) Additional information
(Method of evaluation for “available-for-sale securities’ )
Because the market prices of floating Japanese Government bonds as of June 30, 2010 cannot be deemed asfair 0 O
O values due to the current market environment, we evaluated such bonds based on reasonabl e estimates.
This resulted ¥10,798 million increase in balance of “ Securities’ , ¥4,427 million decrease in balance of “Deferred O
tax assets’ , and ¥6,371 million increase in balance of “Net unrealized holding gains (losses) on securities available for
O sae’.

(Segment information)

From the first quarter of FY 2010, Hiroshima Bank group applies the “ Revised Accounting Standard for Disclosures
about Segments of an Enterprise and Related information” (ASBJ Statement No.17 of March 27, 2009) and “ Guidance
on the Accounting Standard for Disclosures about Segments of an Enterprise and Related Information” (ASBJ Guidance
No0.20 of March 21, 2009).

For the three month period ended June 30, 2010, the segment information is omitted since our group was operating a
single segment of the banking business

(5) Going Concern Assumption
None
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3. Quarterly Consolidated Financial Statements

O 10 Consolidated Quarterly Balance Sheets

(JPY million)
ltem # B As of Asof
(Japanese only) June 30, 2010 March 31, 2010

Assets ( &8 E o & )
Cash and due frombanks =] % ] b € 179,175 151,438
Call loans and bills purchased I1-IA-YVRUVEAFE 47,204 76,086
Financhial receivables purchased =] A £ #8 B& & 16,800 19,374
Trading assets = E H 3| & E 45,086 36,970
Money held in trust & 5 ) = £ 1,103 1,180
Securities A i g g 1,567,789 1,537,366
Loans and bills discounted B H e 4,327,283 4,354,076
Foreign exchanges 72 E3| A ® 2,783 3524
Other assets % 1) it =4 7 48,491 43,842
Tangible fixed assets F= A E| E & E 85,263 85,506
Intangible fixed assets ii:d A E| E & E 8,376 8,631
Defferred tax assets e E OB 2 & E 39,815 42,879
Customer's liabilities for acceptances and guarantees % A A ¥ R K 37,993 44,190
Allowance for possible loan losses = 12 El e e -40,694 -39,213
Total assets g E 0O 3 & F 6,366,474 6,365,855

Liabilities ( a & 0} 0 )
Deposits ] e 5,408,327 5,438,458
Negotiable certificates of deposit B E T ] e 208,218 161,427
Call money and bills sold 11— ILIR*2—RUEZEEFE 7,8%4 6,762
Deposit received for bonds lending/borrowing transactions EAEERERIIZAERS 73543 88,564
Trading liabilities = E H 3| a & 42,455 33,899
Borrowed money g A % 99,224 102,823
Foreign exchanges 2 = -1 ® 187 300
Bonds payable £t & 105,000 125,000
Dueto trust account = B #h E & 101 166
Other liabilities s 0} i =1 & 56,271 40,802
Reserve for bonus for directors and corporateauditors &% & & & 35 % £ - 41
Allowance for severance and retirement benefits B OB O# O 31 4% £ A 91
Reserve for retirement benefits of directors and corporate auditors {g E B Egﬁ 230 9—‘3‘- % 5 920
Reserve for reimbursement of dormant deposits ERELILREIE LB 44 978 978
Reserve for point loyality programs " 4 v F B %L £ 116 108
Deffered tax liabilities for land revaluation reserve BEMCRIBLER LS EE 18,400 18,400
A cceptances and guarantees % . & iE 37,993 44,190
Total liahilities a8 g o #®»wW F & 6,058,813 6,062,936

Net assets ( # & E o0 #W )
Comnmon stock & N € 54,573 54,573
Capital surplus & N | £ € 30,635 30,635
Retained earnings F Ea e £ e 170,936 167,559
Treasury stock B = % = -3,238 -3182
Total stockholders' equity % * & . & F 252,907 249,586
Net unredized holding gains on securities available for sde FOMAEMIISTMELES 2,405 865
Net deffered (gains)losses on hedgnginstruments, netof tax & 3 A v 3 8 2§ -2,005 -1,646
Land revaluation reserve, net of tax T 75 OFF OB OE E &£ 23941 23941
Foreign currency translation adjustments B B B 5 O B H T 0 0
Total valuation and translation adjustments SE O O- M B E % % & it 24,341 23,160
Minority interests i % Ea B 9 30,412 30,172
Total net assets W o' E OO0 O & & 307,660 302,919
Total liabilities and net assets EERUMEBSEODH &F 6,366,474 6,365,855
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0 20 Consolidated Quarterly Statements of Income

(JPY million)
ltem #B 1st Quarter of 1st Quarter of
(Japanese only) FY2009 FY2010

Ordinary income &7 w® Iz % 33,505 35,403
Interest income E &€ & A W % 25,367 24,173
Interest on loans and discounts (25 5 H € & B ) 20474 18944
Interest and dividends on securities HEFEMAFFEREE) 4614 4,933
Trust fees E it ] B 32 39
Fees and commissions & % WM 51 F W # 5,634 6,076
Trading income ¥ O0F R O3 W 71 126
Other ordinary income T 0 i ¥ B I & 2109 4275
Other income T 0 i 8 B I & 289 m
Ordinary expenses & = B J=:] 30,231 27,167
Interest expenses E & # £ & R 4,457 3436
Interest on deposits (> 5 # € # B ) 2,865 2,053
Fees and commissions payments & % W 51 ¥ & H 2,251 2,146
Other ordinary expenses T 0t ¥ B & A 1437 787
General and administrative expenses E E 3 1 & 15,881 15,485
Other expenses T 0t B % B A 6,203 5310
Ordinary profit 7 % Fi & 3,274 8,236
Extraordinary income =3 R E3| % 2,232 0
Gains on dispositions of fixed assets B E & E L n # 0

Reversal of allowance for loan losses E #5848 R A& 2,26
Recoveries of written-off claims & # & # WM I & 5 0
Extraordinary losses =3 Al B % 48 71
losses on dispositions of fixed assets B & & & L » # 39 L

Impairment losses o1 8 | % 6
Loss on adjgstment for_chgnges of accounting standard B EREEBRRHEEOBRICHEIE 5

for asset retirement obligations €%

Other extraordinary losses T 0 0B B 8B % 2
Income before income taxes and others REeSHEmEHMAE 5,457 8,165
Provision for income taxes and others EAB.EEREBMRUVEER 825 763
Deffered income taxes AN B % B B OB 926 2,242
Total income taxes 2 A B & & # # 1,751 3,005
Income before minority interests VLG EXETE- SRR RE 5,159
Minority interests RN S S S| B - ] 239 239
Net income ¥ B # A # 3,466 4,920
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O Supplementary Informationtd
For Financial results for the 1% Quarter of FY 2010, ending March 31, 2011

1. Summary of income(Non-consolidated)

Real banking profit

Real banking profit increased by ¥3.5 billion compared with the corresponding period of previousfiscal year. Core
gross banking profit increased by ¥ 0.4 billion compared with the corresponding period of the previous year mainly due to
aincrease in net fees and commissions.

Expenses decreased by ¥0.4billion compared with the corresponding period of previous fiscal year to ¥14.9 hillion.

Ordinary profit

Ordinary profit increased by ¥5.0 billion compared with the corresponding period of previous fiscal year to ¥7.8 billion
due to adecrease in write-off/disposal of non-performing loan. Asthe result, Net income also increased by ¥1.5 billion
compared with the corresponding period of previous fiscal year to ¥4.8 hillion.

(JPY billion)
Forthe 3months ~ For the 3 months Interim
(Japanese) ended Jun30, 2010 ended .30, 2009 (A)-(g) (xzngigg () (C)
(A) ®) projection)
I nterest income(net) 5 & # % 2.5 2.7 -0.2
Fees and commissions(net) & B ®mE %MK 3.8 3.2 0.6
Trading income(net) ¥ E B 5l OB # 0.1 0.0 0.1
Other operating income(net) TOME B A E 0.5 0.6 -0.1
Core gross banking profit 17 £ B8 & 24.9 24.5 0.4
(-)Generd and administrative expense  # & 14.9 153 -04
Core banking profit 17 ¥ 8B # & 10.0 9.2 0.8
Gains(Losses) from securities B % B & 8 & 2.9 0.2 2.7
Real Banking Profit EE XHH & 12.9 9.4 3.5 18.3 70%
(-)Generd reservefor possible loanlosses — i £ #I 5| L2 B A 14 - 14
(-)Write-off/Disposal of non-performing loans T B EHEWNRESE 0.6 56 50
Gains(Losses) on stocks X B R BE R -25 -0.2 -2.3
Ordinary profit g ¥ ® # 7.8 2.8 5.0 10.0 78%
Recoveries of specific reservefor possibleloanlosses & | 5| %4 € B A & - 2.2 2.2
Extraordinary profit % W ® # 0.0 22 -22
Income before income taxes B 51 A0 = 3 500 R & 7.8 5.0 2.8
Income taxes(Current& Deffered) AN B 3.0 17 13
Net income £ 458 = 4.8 3.3 15 5.9 81%
2. Loans Term-end balance
We continued to positively respond to the financial needs of corporate and individual customers. (JPY billion)
Asofdun.30 2010 Asofdun. 30 2009 reference
tem (Japanese only) @ (@ - (b) (b) AsofMar 31.2010
Loans 5 H % 4,327.2 -2.3 4,329.5 4,354.0
Corporate loans o2 M o8 W o= 3,219.6 -22.5 3,242.1 3,243.8
under the guarantee by CGA * SHLRNIIBZEBRIMEH 293.9 -4.0 297.9 302.3
Personal loans B A O — 1,107.6 20.2 1,087.4 1,110.2
Housing loans # = O - > 809.0 28.2 780.8 807.5
Other loans 2 O M o — > 298.6 -8.0 306.6 302.7

* CGA standsfor Credit Guarantee Association

The Hiroshima Bank, Ltd.



2. Deposits  Term-end balance

(JPY hillion)
It Asofdun. 302010 Asofun.30 2009 reference
em (Japanese only) @ @ - (b) (b) AsofMar.31 2010
Deposits * ] % = 5,618.4 142.5 5,475.9 5,601.6
Personal deposits & A & % 3,858.7 70.8 3,787.9 3,802.7
Corporate deposits & A & % 1,524.8 89.3 1,4355 1,498.7
Locd govenment Finandid institutions /4y 4 £ B OE 2 234.9 -17.6 252.5 300.2

* Depostsinclude NCD

3. Retail assets Term-end balance

We provided a full range of financial products and financial services, aswell as a campaign to customers for salary
and pension payments and other household needs .
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(JPY hillion)
It Asofdun. 30 2010 Asof un.30 2009 reference
em (Japanese only) @ @ - (b) (b) Asof Mar.31 2010
Retail assets BEABYEBERS 4,770.7 150.7 4,620.0 4,694.1
Personal deposits & A & % 3,858.7 70.8 3,787.9 3,802.7
Public bonds 2 4t 5 263.5 -10.6 274.1 266.2
Investment trust o & = = 302.7 19.1 283.6 297.8
Annuity insurance g % ® & 295.3 67.7 227.6 276.0
Securities brokerage etc. & BB O B O it 50.5 3.7 46.8 51.4
* Personal depositsinclude NCD
4. Securities Unrealized gains(losses)of securities
(JPY billion)
It Asoflun. 302010 As of un.30 2009 reference
em (Japanese only) €) (@ - (b) (b) AsofMar.31 2010
Other securities = O F E I & 4.0 18.2 -14.2 1.4
Socks % = -3.4 -10.4 7.0 7.4
Bonds s % 27.2 19.9 7.3 11.7
Others z ) it -19.8 8.7 -28.5 -17.7
5. Capital adequacy ratio Consolidated
(JPY hillion)
It Asofdun. 30 2010 As of un.30 2009 reference
em (Japanese only) (@ @ - (b) (b) AsofMar.31 2010
Capital adequacy ratio EHE ADBE AKX 11.35% -0.13% 11.48% 11.54%
|Tierl ratio B & Terl H = 7.80% 0.51% 7.29% 7.55%
Amount of Capital B o#£ B 28 K @\ 411.2 -19.6 430.8 424.9
|Tier1 capital & & Tierd %8 282.9 9.3 273.6 278.0
6. Capital adequacy ratio Non-Consolidated
(JPY hillion)
It Asofdun. 302010 Asof un.30 2009 reference
em (Japanese only) @ (@ - (b) (b) AsofMar.31 2010
Capital adequacy ratio BiABEDE AL =R 11.63% -0.13% 11.76% 11.82%
Tierl ratio B K Terl K = 7.71% 0.49% 7.22% 7.46%
Amount of Capital B W BHE DB A 422.2 -19.8 442.0 436.0
Tierl capital B * Tier1 %5 280.2 8.8 2714 2754
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7. Disclosed claims under the Financial Reconstruction Law Non-consolidated

(JPY hillion)
It FSIN=| Asofdun. 30 2010 Asof un.30 2009 reference

em (Japanese only) (@ @-(b) (b) AsofMar.31 2010

Total claims under the FRL T B B #E# B r & 112.0 -0.8 112.8 111.9
Bankrupt and quesi-bankrupt claims gy % &= 4 & £ =% 26.5 -5.2 317 22.6
Doubtful claims & & & ¥ 62.9 0.1 62.8 61.3
Sibstandard claims E & B & i 22.6 4.2 18.4 28.1
Non-performing loan ratio T~ B & # k = 2.53% 0.00% 2.53%| | 2.50%

Thisisan English translation of the Japanese original. Please be advised that there may be some disparities due to
such things as differences in nuance that are inherent to the difference in languages athough the English translation is
prepared to mirror the Japanese original as accurately as possible.

This material contains forward-looking statements. These statements are not represented as providing a guarantee of
the Bank’ s future performance, and actual results may be subject to risks and uncertainties.

Please note that future performance may be different from the views presented here owing to changesin the operating
environments and other factors.
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