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1. Financial Highlightsd for the 3rd quarter, from April 1, to December 31, 20100

(1)Consolidated Operating Results

0 %0 changes from corresponding period of previous fiscal year(]

Ordinary Income Ordinary Profit Net Income
3rd Quarter ¥ Million % ¥Million % ¥Million %
Ended Dec.31,2010 111,960 [ 890 21,000 [ 29310 12318 [ 2950
Ended Dec.31,2009 102,795 [ -11.4 g 16,308 [ 81710 9515 O 98.1 0
Net Income per share Net Income per share(] Diluted(]
1 1
3rd  Quarter ¥ ¥
Ended Dec.31,2010 19.95 19.95
Ended Dec.31,2009 15.40 —
(2)Consolidated Financial Condition
Total Assets Net Assets Net assets to total assets Net assets per share
1
¥ Million ¥ Million % ¥
3rd Quarter
6,341,927 312,695 45 457.17
ended Dec.31,2010
Fiscal Year 2009 6,365,855 302,919 4.3 441.70

0 Referencel] Capital assets  3rd quarter ended Dec.31,201000 ¥ 282,220 million Fiscal year 20090 ¥ 272,746 million
[ Note)[J Net assets to total assetsl] [0 0 [ Net assets — Subscription rights for shares — Minority interestsC] [J Total assets [ at fiscal term end

2. Cash Dividendsfor shareholders

0 Record datel” 1st Quarter - end | 2nd Quarter - end | 3rd Quarter - end | Fiscal year - end Annual
1 2 3
¥ ¥ ¥ ¥ ¥
Fiscal Year 2009 O 2.50 O 2.50 5.00
Fiscal Year 2010 O 2.50 0
Fiscal Year 2010(Forecasts) 2.50 5.00
0 Note) Revisions of dividend forecasts during the third quarterd [0 None
3. Consolidated Earnings Forecastsfor FY 2010, ending March 31, 2011
Ordinary income Ordinary Profit Net Income Net Income per Share
1
¥million % ¥million % ¥million % ¥
Fiscal year ending
140, 13 25, 332 14, 300 23.
0 0 0 March 31, 2011 0600 ) 5600 ( ) 400 ( ) 3.33

O Note) Revisions of earnings forecasts during the third quarterC) O None

The Hiroshima Bank, Ltd.



4. Other s(Note:For more details, please refer to “2.0thers’ on page 30

(1) Materia changesin consolidated subsidiaries during the period - *None [J [
O O changesin specific subsidiaries accompanied by changes in scope of consolidationd

(2) Adoption of simplified accounting methods and specified accounting methods for the preparation of quarterly [ [ [
0 consolidated financial statements - - Applied

(3) Changes in accounting principles, procedures and presentation in preparation of the quarterly consolidated financial
0 statements

0 O O Changesin accordance with changes in accounting principle - =Applied
000 Other -+None

(4) Number of Issued Shares[J Common Stock[]
0 Number of issued sharesl] including treasury stock[]
December 31, 201000 0 625,266,342 shares [0 0 [0 March 31, 20100 [0 625,266,342 shares
0 OO Number of treasury stock
0000000 December 31,20100 O 7,951,185 shares [0 O [0 March 31, 20100 0 7,767,981 shares
0 OO Average number of issued shares
For the nine months ended December 31, 201001 [ 617,361,212 shares
OO000000 Forthe nine months ended December 31, 200901 [J 617,885,535 shares
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O Qualitative Information and Financial Statementsl]

1. Qualitative information related to the Consolidated results of operations
(1) Qualitative information related to the Consolidated results of operations
Financial results for the third quarter of FY 2010 ending March 31, 2011 were asfollows;;

Ordinary income increased by ¥9,165 million from the corresponding period of FY 2009 to ¥111,960 million, mainly
duetoincreasein feesfrom sales of insurance and increase in gains on sales of bonds in spite of decrease in interest
income including interest on loans. Ordinary expenses increased by ¥4,383 million from the corresponding period of
FY 2009 to ¥90,870 million, mainly due to increase in losses on sales of bonds and stocks.

Asaresult, ordinary profit increased by ¥4,782 million from the corresponding period of FY 2009 to ¥21,090 million,
and net income increased by ¥2,803 million from the corresponding period of FY 2009 to ¥12,318 million.

(2) Qualitative information related to the Consolidated financial conditions

Figures for the Bank’s major accounts were as follows ;

The balance of loans and hills discounted as of December 31, 2010 increased by ¥28.7 billion from the previous year-
end to ¥4,382.7 billion due to increase in loans to both corporate and personal.

The balance of depositsl] including NCDU as of December 31, 2010 increased by ¥53.1 billion from the previous year-
end to ¥5,652.9 hillion, reflecting increase in personal and corporate deposits.

The balance of securities held decreased by ¥124.6 billion from the previous year-end to ¥1,412.7 billion, reflecting
decrease in foreign bonds.

(3) Qualitative information related to the Consolidated earning forecasts
There are no change to our earning forecasts for FY 2010 ending March 31, 2011 released on November,12 2010.

(Note)
The above projections are based on information which is presently available, and assumptions coming from the
judgment, assessment, and recognition of facts at this moment.

Actual results may differ from those projections depending on various future factors(changes in domestic and
international economy, market situation of interest rates, and value of stocks etc.)

2. Others

(1) Materia changesin consolidated subsidiaries during the period - - Not applicable[] [

(2) Adoption of simplified accounting methods and specified accounting methods for the preparation of quarterly [0 [ [
0 consolidated financial statements- - Applied

O (Allowance for loan losses)

Except for claims on “bankrupt” , “quasi-bankrupt” , and “doubtful” loans for which allowance are already provided
in specific amounts, allowance for loan losses are provided based on loan loss ratio applied at September 30, 2010.

(3) Changes in accounting principles, procedures and presentation in preparation of the quarterly consolidated financia [
0 statements - -Applied

From the first quarter of FY 2010 ending March 31, 2011, Hiroshima Bank applies the “ Accounting Standard for
Equity Method of Accounting for Investment” (Accounting Standards Board of Japan [ASBJ] Statement No.16 of March
10, 2008) and the “Practical Solution on Unification of Accounting Policies Applied to Associates Accounted for Using
the Equity Method” (ASBJPITF No.24 of March 10, 2008).

Application of new methods produces no impact on consolidated financial statements for the third quarter of FY 2010.
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(Application of “Accounting Standard for Asset Retirement Obligations”)

From the first quarter of FY 2010 ending March 31,2011, Hiroshima Bank applies the “ Accounting Standard for
Asset Retirement Obligations” (ASBJ Statement No.18 of March 31, 2008) and the “ Guidance on Accounting Standard
for Asset Retirement Obligations’ (ASBJ Guidance No.21 of March 31, 2008).

As aresult, ordinary profit and income before income taxes decreased ¥18 million and ¥76 million, respectively. The
change in asset retirement obligations due to commencement of the new accounting standards is ¥209 million.

(Quarterly consolidated statements of operations)

Based on the “ Accounting Standard for Consolidated Financial Statements’ (ASBJ Statement No.22 of December 26,
2008), Hiroshima Bank applies the “ Cabinet Office Ordinance Partially Revising Regulation on Terminology, Forms
and Preparation of Financial Statements’ (Cabinet Office Ordinance No.5, March 24, 2009). As aresult, “Income before
minority interests’ isincluded in the consolidated financial statements for the third quarter of FY 2010 ending March 31,
2011.

(4) Additional information
(Method of evaluation for “available-for-sale securities’ )
Because the market prices of floating Japanese Government bonds as of December 31, 2010 cannot be deemed as fair
O values due to the current market environment, we evaluated such bonds based on reasonabl e estimates.
Thisresulted ¥8,569 million increase in balance of “ Securities’ , ¥3,513 million decrease in balance of “Deferred O
tax assets’ , and ¥5,056 million increase in balance of “Net unrealized holding gains (losses) on securities available for
O sae’.

(Segment information)

From the first quarter of FY 2010, Hiroshima Bank group applies the “ Revised Accounting Standard for Disclosures
about Segments of an Enterprise and Related information” (ASBJ Statement No.17 of March 27, 2009) and “ Guidance
on the Accounting Standard for Disclosures about Segments of an Enterprise and Related Information” (ASBJ Guidance
No0.20 of March 21, 2009).

For the nine month period ended December 31, 2010, the segment information is omitted since our group was
operating a single segment of the banking business

(5) Going Concern Assumption
None
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3. Quarterly Consolidated Financial Statements

O 10 Consolidated Quarterly Balance Sheets

ltem B As of As of
(Japanese only) December 31, 2010 March 31, 2010
Assets ( 5 =E o )
Cash and due frombanks =] % ] I+ % 177,366 151,438
Call loans and bills purchased 1I-IVA-YRUBAFE 119,385 76,086
Financhial receivables purchased B A £ £ & & 9,627 19,374
Trading assets 4% E H ]| & E 53,348 36,970
Money held in trust & i% ) g £ 154 1,180
Securities A i g g 1,412,773 1,537,366
Loans and bills discounted g H e 4,382,740 4,354,076
Foreign exchanges s = A ® 4,350 3,524
Other assets Z 1) it = 7 64,809 43,842
Tangible fixed assets = s & E & E 84,501 85,506
Intangible fixed assets ii:d A E & E 7,967 8,631
Defferred tax assets B OE OB 2 & E 34,893 42,879
Customer's liabilities for acceptances and guarantees % . b4 5 B R 32,445 44,190
Allowance for possible loan losses = 2| | o e -42,434 -39,213
Total assets g E 0O W & F 6,341,927 6,365,855
Liabilities ( A& & o &H )
Deposits ] € 5,465,309 5,438,458
Negotiable certificates of deposit EE S E S ] 2 187,642 161,427
Call money and bills sold 1I—-IVIX—RUEEFE 4,074 6,762
Deposit received for bonds lending/borrowing transactions EAXEERMIZAEERES - 838,564
Trading liabilities % F I3 3| a & 50,676 33,899
Borrowed money g A % 144,725 102,823
Foreign exchanges 2 = -1 ® 161 300
Bonds payable £t & 95,000 125,000
Due to trust account ' B by T & 74 166
Other liabilities ra 0} it = &' 29,494 40,802
Reservefor bonus for directors and corporateauditors % & E & 35 % £ - 41
Allowance for severance and retirement benefits B B O#H B L £ 91 91
Reserve for retirement benefits of directors and corporate auditors {Q é B Hﬁh Bt -;j‘- £ 5 Y £ 8 920
Reserve for reimbursement of dormant deposits ERELILREIE L5 44 978 978
Reserve for point loyality programs " 4 v ¢ B & £ 170 108
Deffered tax liabilities for land revaluation reserve BIEMICRIBER L EE 18,380 18,400
Acceptances and guarantees % # & B 32,445 44,190
Total liahilities & & o W & F 6,029,232 6,062,936
Net assets ( 8 & E O # )
Common stock = . % 54,573 54,573
Capital surplus & N | e € 30,635 30,635
Retained earnings Fl Eay 4 £ & 176,819 167,559
Treasury stock =] =2 % =% -3,250 -3,182
Total stockholders' equity % * = . 4 it 258,778 249,586
Net unredlized holding gains on securities available for sde FOMEMIEEFEMmM=EZ2ES 1,491 865
Net deffered (gains)losses on hedgnginstruments, netof tax & 3 A v I 8 2% -1,961 -1,646
Land revaluation reserve, net of tax T #h B F M OE %E £ 23912 23,941
Foreign currency translation adjustments A B B E A OB M T 0 0
Total valuation and translation adjustments M -AZMEELRLEE S 23,442 23,160
New share reservation rights e % % # IE 62 -
Minority interests s ¥ K + B 5 30,412 30,172
Total net assets woE E OO0 OB O& i 312,695 302,919
Total liabilities and net assets EERUMEBEEODY &5 6,341,927 6,365,855
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0 20 Consolidated Quarterly Statements of Income

(JPY million)
Item #B 3rd Quarter of 3rd Quarter of
(Japanese only) FY2009 FY2010

Ordinary income © = I #* 102,795 111,960
Interest income 5 & E A W % 74,427 71,201
Interest on loans and discounts (> 8 4 & 78 B ) 60,392 56,242
Interest and dividends on securities (SFMAFANBRRLEE) 13,085 14,076
Trust fees = it #® B 128 14
Fees and commissions # % W 5 % W # 17,535 17,838
Trading income # ® W 35 W # 466 385
Other ordinary income T 0 1t X B I = 8828 21,225
Other income T 0 Mt B OE IR & 1,408 995
Ordinary expenses # B -4 A 86,487 90,870
Interest expenses ZE & ® Z= & B 12,727 9,804
Interest on deposits (> 5 ® &€ ® B ) 8112 5763
Fees and commissions payments ® % W 5 % & H 7320 6,909
Other ordinary expenses T 0t %X B E A 5194 16,158
General and administrative expenses =) ES # & 46,623 45,485
Other expenses T 0 it B F E A 14,622 12512
Ordinary profit 7 W Fl i 16,308 21,090
Extraordinary income = Bl F &% 20 4
Gains on dispositions of fixed assets B & & B L 7 # 0
Recoveries of written-off claims & # { # WM I #H 20 4
Extraordinary losses =3 2 =) 4 221 133
losses on dispositions of fixed assets B & & E &4 4» 18 147 e
Impairment losses o1 | B % 43 1
Loss on adjgstment for. chgnges of accounting standard & FEREERESHEEDFEAICHE 58

for asset retirement obligations Pl % o
Other extraordinary losses 0t o Rl B XK 30 0
I ncome before income taxes and others b R TN ER R 16,107 20,961
Provision for income taxes and others FABR . EERBRUELE 4932 175
Deffered income taxes F AN B %€ B OB @ 941 7,749
Total income taxes x AN B % & F #& 5,874 7,924
Income before minority interests ¥ T IR 4 A R AR 13,036
Minority interests oK K T R % 717 717
Net income O # & 9,515 12,318
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O Supplementary Informationtd

For Financial results for the 3rd Quarter of FY 2010, ending March 31, 2011

1. Summary of income(Non-consolidated)

Corebanking profit

Core banking profit increased by ¥1.5 billion compared with the corresponding period of previousfiscal year. Core
gross banking profit increased by ¥0.7 billion compared with the corresponding period of the previous year, mainly dueto
increase in net fees and commissions.

Expenses decreased by ¥0.8 hillion compared with the corresponding period of previous fiscal year to ¥44.0 billion.

Ordinary profit

Ordinary profit increased by ¥4.9 billion compared with the corresponding period of previous fiscal year to ¥20.0 billion
due to an increase in core banking profit and a decrease in credit costs. Asthe result, net income also increased by ¥2.9
billion compared with the corresponding period of previous fiscal year to ¥12.0 billion.

(JPY billion)
For the 9 months For the 9 months FY 2010(C)
(Japanese) ended Dec.31, 2010 ended ~ .3,2009 (A).B)  (Announced (A)(C)
projection)
(A) (B)
Interest income(net) E & ® # 60.6 609 -03
Fees and commissions(net) & B m5FMS 10.6 99 0.7
Trading income(net) ¥ OE I 5 F &% 0.6 05 01
Other operating income(net) TOfME B NS 17 15 02
Core gross banking profit 17 B8R & 73.5 72.8 0.7
(-)Generd and administrative expense  # & 440 48 08
Core banking profit 17 2 % & & 29.5 28.0 15
Gains(Losses) from securities & % B & 8 & 34 2.1 13
Real Banking Profit FEEBH & 329 30.1 2.8 42.8 7%
(-)Credit costs TREELES 6.7 108 41
Gains(Losses) on stocks X B KRB -4.6 15 31
Ordinary profit #8 ¥ ® # 20.0 15.1 4.9 24.2 83%
Extraordinary profit % B R # 0.2 0.2 0.0
Income before income taxes B 5160 0 3 60 R & 19.8 14.9 4.9
Income taxes(Current& Deffered) EOA OBO% 7.8 5.8 20
Net income 0 8 R & 12.0 9.1 29 14.1 85%
2. Loans Term-end balance
(JPY hillion)
Asof Dec. 31 2010 AsofDec31 2009 reference
Item (Japanese onyy) @ (a) - (b) (b) As of Sep.30 2010
Loans = H £ 4,382.7 21.0 4,361.7 4,340.3
Corporate loans E ¥ M B H = 3,269.8 6.1 3,263.7 3,230.3
Personal loans & A — V) 1,112.9 14.9 1,098.0 1,110.0
Housing loans - - > 813.7 16.8 796.9 811.7
Other loans 2 0O # o — v 299.2 -1.9 301.1 298.3
7

The Hiroshima Bank, Ltd.




3. Deposits Term-end balance

(JPY hillion)
It AsofDec. 312010 AsofDec.31 2009 reference
em (Japanese only) @ @-0 (b) As 0f Sep.30 2010
Deposits * & & = 5,654.9 108.8 5,546.1 5,526.2
Personal deposits & A ] £ 3,884.1 321 3,852.0 3,797.2
Corporate deposits 3 3 2 1,560.3 81.7 1,478.6 1,515.5
p % A il &
Locd government Finandd institutions |4y £ & B B % 210.5 -5.0 2155 2135
* Depostsinclude NCD
4. Retail assets Term-end balance
(JPY hillion)
It AsofDec. 312010 AsofDec.31 2009 reference
em (Japanese ony) (a@ @- (b) (b) Asof Sep.30 2010
Retail assets BABEBYEEERS 4,818.3 96.3 4,722.0 4,726.0
Personal deposits* & A ] % 3,884.1 32.1 3,852.0 3,797.2
Public bonds 2N # = 258.7 -9.5 268.2 260.9
Investment trust 1] & 5 E 302.7 6.4 296.3 304.1
Insurance ® & 319.7 68.6 251.1 313.3
Securities brokerage etc. H # M A+ i 53.1 -1.3 54.4 50.5
* Personal depositsinclude NCD
5. Securities Unrealized gains(losses)on securities
(JPY hillion)
It AsofDec.31 2010 AsofDec.31 2009 reference
em (Japanese only) @ @- (b) (b) Asof Sep.30 2010
Other securities 0O M B @ i & 25 7.3 -4.8 10.9
Socks 3 =* -0.3 -0.2 -0.1 -5.9
Bonds & # 14.9 -21 17.0 33.1
Others z » it -12.1 9.6 -21.7 -16.3
6. Capital adequacy ratio Consolidated
(JPY hillion)
It AsofDec.31 2010 AsofDec.31 2009 reference
em (Japanese only) (@ @ - (b) (b) Asof Sep.30 2010
Capital adequacy ratio EHE ADBE AKX 11.49% 0.11% 11.38% 11.47%
|Tierl ratio B & Terl H = 7.94% 0.51% 7.43% 7.88%
Amount of Capital B o#£ B 28 K @\ 418.0 -7.6 425.6 4125
|Tier1 capital & & Tierd %8 288.8 10.7 278.1 283.6
7. Capital adeguacy ratio Non-Consolidated
(JPY hillion)
It AsofDec.31 2010 AsofDec.31 2009 reference
em (Japanese only) @ @-0 (b) As of Sep.30 2010
Capital adequacy ratio BiABEDE AL =R 11.77% 0.12% 11.65% 11.75%
Tierlratio B K Terl K = 7.85% 0.50% 7.35% 7.79%
Amount of Capital B W BHE DB A 428.9 7.8 436.7 423.5
Tierl capital B * Tier1 %5 286.0 10.4 275.6 280.9
8
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8. Disclosed claims under the Financial Reconstruction Law Non-consolidated

(JPY hillion)
It 8 AsofDec. 312010 AsofDec.31 2009 reference

em (Japanese only) @ @-0 (b) As of Sep.30 2010

Total claims under the FRL X B & B = & 110.3 -5.5 115.8 110.1
Bankrupt and quasi-bankrupt claims  |g% g B £ B £ = 21.9 -6.6 28.5 24.7
Doubtful claims vih & & ¥E 64.8 2.6 62.2 62.1
Substandard claims E % 1B O F E 23.5 -1.6 25.1 23.3
Non-performing loan ratio T B B # k = 2.46% -0.12% 2.58%| | 2.48%

Thisisan English trandation of the Japanese original. Please be advised that there may be some disparities due to
such things as differences in nuance that are inherent to the difference in languages although the English trandation is
prepared to mirror the Japanese original as accurately as possible.

This materia contains forward-looking statements. These statements are not represented as providing a guarantee of
the Bank’ s future performance, and actual results may be subject to risks and uncertainties.

Please note that future performance may be different from the views presented here owing to changesin the operating
environments and other factors.
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